=
—
[—
[ §
—
D
-2
[=}
~
(4
:
S
D
=
L
~
(=
(=24
w2

¥4 Mexico-Japan /e

EPA News

Economic Partnership Agreement X3 JBFEHEEHE

SE

SECRETARIA

DE ECONOMIA

No. 24

FIT I AFVIARBFEERES TR AR MPHFEFARRE A+ IAERE

T100-0014 BRRETAHEXKHEET 2-15-2 3 B Tel:03-3506-6681 Fax:03-3506-6722 Email:comunicatokio@economia.gob.mx
Office of Mexico-Japan Economic Partnership Agreement, Mexico’s Secretary of Economy, Embassy of Mexico 3F 2-15-2,Nagata-cho, Chiyoda-ku, Tokyo 100-0014

{tRER1T0D Doing Business 2011 S VF /5 T
AFYARFERD by 71T

HRIRT EERERMAL (IFC) AFITURHTARD Doing
Business 2011 SREZEICENIE. AF P OEHEBICEYRR
EISRODEHFZREBEULER. ABEORNREGHR
183 HEH, HEED 41 firn 5 35 fun & 6 DIEfiI%E EIFf &
Ufco ERTOEY R EEICEET 2F RS DERIL. £
BRESBUCA T LBEFOEHE. EYRIEFTVPTVELE L
SEKRTAFY INHEAEEOR TRROFTMMZZ TS &L
SHERICOBRMNDE LI, XFYIAIRBRICs #E. THbDSE
7oY. AYT7. 41V R, FEOVWTNOEELRL THE
Nz Z I TWEd,

Ease of Doing Business - Global Rank 2011
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Mexico ranks Top in Latin America
in the World Bank’s Doing Business 201 | Report

According to the latest edition of Doing Business 201 |
report published by the World Bank and International Finance
Corporation (IFC), Mexico improved conditions for running
business, and as a result, advanced six places in the global
ranking, going from position 41 to 35 among 183 countries
analyzed. Efforts made by the government to facilitate busi-
ness operations in the country and to attract investment
have resulted in Mexico’s ranking best among Latin American
nations in terms of the ease of doing business. Mexico also
finds itself in a better position than any of the BRICs coun-
tries, in other words, Brazil, Russia, India and China.

The report highlights that in 2010 Mexico facilitated the
start-up of companies by establishing a single window for
procedures for business registration via internet, improved
the system to obtain construction permits, and reduced
administrative work and time to pay taxes by enhancing the
on-line payment system and the use of accounting software.
Now the creation and registration of new companies in
Mexico can be done through a portal site (http://tuempresa.
gob.mx) without having to go to different government
offices or filling the same information on different formats.
Mexico ranks 5t in the world as countries that facilitated the
procedures to obtain construction permits. As to the online
tax payment, Mexico has reduced the number of payments
by 21 and the time to comply with them by 148 hours since
2004.The federal government is now working to introduce a
new one-stop site for obtaining permits and registration for
international trade, which will significantly reduce the time
and cost for preparing required documents for import and
export. Trade performance is a key component in Mexico’s
economic growth, and according to the WTO the country
ranks among the ten top exporters in the world, ahead of
India (16th), Brazil (18t),and Chile (29th).

Moreover, the new measures are positively impacting on
Mexico’s overall competitiveness agenda, including the fight
against protectionism, particularly on trade, and fostering
the growth of its internal market. The government has also
increased training and financial support to small and medium
sized enterprises with the establishment of a US$18 billion
fund, and helped the promotion of innovation through a
new legal framework that streamlines industry and academy
collaboration.

Please visit our website : www.mexicotradeandinvestment.com
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Sanyo Tool and Nipomex,
a Successful Example of a Business Venture
by a small size Japanese company in Mexico

Sanyo Tool MFG, a Japanese manufacturer of cutting tools
using precision processes, participated in the establishment of
Nipomex Tool in Mexico, near Saltillo in the State of Coahuila,
as a joint venture with a Mexican company in 2008. Initially
the company’s main business was to provide regrind service
and maintenance for cutting tools that had been sold to local
customers. Prior to its establishment in Mexico, local techni-
cians were trained at Sanyo Tool MFG in Japan.The operation
of Nipomex started with only two grinding machines and two
staff. Later; in response to customers’ demands, the company
increased equipment and staff. Currently eight technicians

and six sales and administrative personnel are employed.

Source: Nipomex Tool

With the introduction of new machine equipment, the
operation of Nipomex includes not only the regrinding of
used tools but also the production of new tools. Applying
highly regarded quality control standards by Sanyo Tool
and state-of-the art technology, Nipomex now supplies
high-quality cutting tools such as solid carbide burnishing
drills, boring reamers, and end mills to local clients such as
Denso Mexico, General Motors, Ford Motor Co., Mahale
Mexico, and Metaldyne Sintered Components. Nipomex’s
operation and production of cutting tools have passed the
most stringent tests, and in some instances surpassed the
quality of tools produced by its parent company in Japan.

The growth of Nipomex customers in Mexico is due to the
rapid expansion of the automotive industry in the country.
In 2010, more than 3 billion dollars in new investments were
announced by foreign automotive companies in Mexico, the
world’s tenth largest producer of vehicles and the first sup-

plier of auto parts imported by the United States.

An Opportunity to expand Mexico’s
Chicken Exports in the Japanese Market

Japan’s imports of chicken have surged in 2010.To the month
of September, Japanese imports of chicken meat in general
increased by 25% in volume to 309,300 tons and 14% in
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Mexico’s economy registering healthy growth this year

Quarterly GDP growth rate as of the 3Q of 2010
(%, compared to the same quarter of the previous year)
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Mexico’s GDP increased 5.3% during the third quarter of 2010.

All of the primary, secondary and tertiary sectors expanded during this
period. Within the manufacturing sector, which expanded 9.6%, the
industries that expanded most were transportation equipment, machinery,
basic metals and computing equipment, among others.

Mexico’s Ministry of Finance (SHCP) estimates the country’s GDP will
grow 4.5% in 2010.

_—

Source: Mexico’s Ministry of Agriculture (SAGARPA)

value in Japanese yen compared to the same period of 2009.
This increase is significant when compared to that of beef
and pork, which was only 4% and 8% in quantity, respectively,
during the same period. Most of the chicken meat that Japan
imports comes from Brazil, followed by the United States and
the Philippines.

In the Mexico-Japan EPA an import quota for Mexican
chicken meat and its derived products to Japan is available
for up to 8,500 tons in 2010, of which a marginal amount has
been utilized. The quota system was established when the
EPA entered into force in 2005. The usual import tariff rang-
ing between 8.5 and 11.9% can be lowered to 6.8 to 10.7%
with the quota. Nevertheless, such small tariff reduction using
the quota system is not advantageous to Mexican producers
and that is why Mexico seeks better market access terms to
the Japanese market, specifically the reduction of tariffs, under
the EPA negotiating process.

Despite the difficulties posed in reaching lower import tariffs
for Mexican chicken, which is known by its quality, Mexico’s
production is poised to expand in the Japanese market. The
Japanese and the Mexican markets complement each other,
since in Japan certain chicken processed parts are more in
demand than in Mexico. These are the factors that, coupled
with an expected further opening of the Japanese market
by means of import tariff reductions, would have to allow
the expanding of Mexico’s chicken exports to Japan with
the added benefit to consumers that will enjoy a product of

quality at a lower price.

RESOURCE INFORMATION ON MEXICO TRADE AND INVESTMENT

® Office of the President of Mexico (X ¥ JAKHEHEAT) : htep://www.presidencia.gob.mx

® Mexico’s Secretary of Economy (X Ji%&%&) : http://www.economia.gob.mx

® Embassy of Mexico in Japan (fEH X F ¥ I & REKRELE) : htep://www.sre.gob.mx/japon/

® PROMEXICO (X F > OB SHRE(RERRT) : http://www.promexico.gob.mx

® Mexico’s National Institute of Statistics, Geography and Informatics (X & & JEIZfFET HIIRIERRE) : htep://www.inegi.org.mx

® Mexico’s Central Bank, Banco de México (X =3 O8R4T) :http://www.banxico.org.mx

® Mexico’s Secretary of Finance (X = JBFE4E) :http://www.shcp.gob.mx

® Mexico’s Secretary of Agriculture, Livestock, Rural Development, Fisheries and Food (X = 3 JEHMAZER) : http://www.sagarpa.gob.mx
® Mexico’s Secretary of Energy (XF > L XJLF—%H) :http://www.sener.gob.mx

® National Bank of Public Works and Services (Banobras) (EIZZZA3Z5£8R1T) : http://www.banobras.gob.mx
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Mexico is now the 11" most populous country after Japan,
with its population increased to 112.3 million
Main Metropolitan Areas by Population Size

Metropolitan Area Population

1. Mexico City 20,137,152
2. Guadalajara 4,434,252
3. Monterrey 4,080,329
4. Puebla-Tlaxcala 2,668,347
5. Toluca 1,846,602
6. Tijuana 1,751,302
7. Leon 1,609,717
8. Ciudad Juarez 1,328,017
9. Torreon-G. Palacio-Lerdo 1,215,993
10. Querétaro 1,097,028
11. San Luis Potosi-Soledad de G. S. 1,040,822
12. Merida 970,495
13. Mexicali 936,145
14. Aguascalientes 932,298
15. Cuernavaca 875,598

Source: INEGI, Preliminary results of the 2010 Census of Population
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Two-way Trade Recovering to Levels
Prior to the Global Financial Crisis

In 2010, Mexico-Japan trade strongly rebounded after a drop
by almost 30% in 2009, which reflected the impact of the
global financial crisis. From January to October, bilateral trade
reached US$15.1 billion, with 33% increase from the same
period of 2009.Trade is growing back again due mainly to the
recovery in the demand for industrial products, especially
automotive, electronics and precision products and their
parts, with Mexican demand for these products showing more
dynamism than Japanese demand for imports from Mexico.

Japanese purchases from Mexico tend to be more diversi-
fied than Japanese imports from the rest of Latin America.
Mexico’s exports to Japan for the year to the month of
October totaled US$2.7 billion, a 17% increase over the year
before. Among agricultural products, Japanese imports of
Japanese pumpkins (kabocha), avocados and asparagus from
Mexico increased by 59%, 33% and 30%, respectively. For
imported tomatoes in the Japanese market, as of September
this year, Mexico has become the top supplier, going up from
the fifth position in the same period of last year.

Mexico is Japan’s second most important supplier of
automotive seat parts, surgical instruments and appliances,
audio frequency electric amplifiers, and unwrought silver.
Mexican-made automobiles, precision tools, and other auto
part products, as well as aeronautical parts, are finding
markets in Japan.

Mexican imports from Japan were US$12.4 billion with 37%
increase over the previous year. An important part of Mexico’s
imports from Japan are automobiles and their parts, including
steel products used for automotive production in Mexico.

Mexico-Japan Bilateral Trade

Unit: US$ Billion
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Source: Mexico’s Secretary of Economy and Japan’s Ministry of Finance
*Data is based on reistered imports in both countries
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Office of Mexico-Japan Economic Partnership Agreement

The enactment in 2005 of the Mexico-Japan Economic Partnership Agreement (EPA) prompted the establishment of the office of Mexico’s Secretary of Economy in Japan as
part of the Embassy of Mexico in Tokyo. The office oversees the implementation of the EPA and promotes expansion of business and investments between Mexico and Japan.
BRERE  AFBEREHZEANE L TED. AFYIRFEARTRTHBROEEER L ORRE. o, FETHBBOABICE DRET 25 5 2MEPTFEIC K
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M Disclaimer: Mexico’s Secretary of Economy does not warrant or assume any legal liability or responsibility for the accuracy, completeness, or usefulness of any information
contained in this publication, and disclaims all liability for loss or damage which may result from the use of information presented here.




